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CONQUISTADOR Securities

Friday, 16 January 2009
Substitution Event

ABN AMRO Australia Pty Ltd (“the Issuer’) has received notice from Gems Progressive Fund Il SPC
dated 29 December 2008 ("GEMS Notice") announcing that, with respect to the Gems Multi-Strategy
Segregated Portfolio | ("GEMS Fund"), it will temporarily suspend redemption orders and redemption
payments with immediate effect. The GEMS Fund is a component of the Conquistador Securities
(“Product’). The Board of Directors of the GEMS Fund have concluded that market conditions going
forward will not be supportive of leveraged products, and have thus decided to temporarily suspend
redemptions and the payment of redemptions with the intent to unwind the GEMS Fund as quickly as
possible while preserving the value of the underlying holdings.

The Issuer has formed the view that an Adjustment Event (as defined in paragraphs (b)(v) (in relation
to the temporary suspension of redemptions) and (b)(ix) (in relation to the proposed unwinding of the
GEMS Fund) of the definition of "Adjustment Event" in the Product Disclosure Statement dated 1 May
2008 and supplemented by the Supplementary Product Disclosure Statement dated 1 July 2008
(*PDS")) and Market Disruption Event (as defined in paragraph (f) of the definition of "Market
Disruption Event" in the PDS) has occurred (or will occur).

The Issuer is currently determining the impact this event will have on its hedging arrangements for the
Product and is considering its options under the Terms of the PDS including (but not limited to)
substitution of the GEMS Fund and whether the Adjustment Event is also an Early Maturity Event. You
will be sent a further notice in this regard shortly. If the Issuer determines that the Adjustment Event is
also an Early Maturity Event then Early Maturity will occur in accordance with clause 15.4.4 of the
Terms of the PDS.

Pending any substitution or declaration of Early Maturity, the Calculation Agent will reduce the number
of Fund Shares in respect of the GEMS Fund — which are notionally comprised in the Equity
Component — to zero and reallocate the Investment Proceeds to the Bond and Cash Components by
an amount in AUD that is to be determined by the Calculation Agent. The Issuer has the power to do
this under 15.5.2(h) of the Terms of the PDS.

Please refer to the attached GEMS Notice™.
Liquidity and redemptions
The Issuer will not process any redemption requests from investors so long as an Adjustment Event or

Market Disruption Event is continuing.

Redemption requests lodged with the Issuer prior to this notice will be impacted by this Adjustment
Event and may be delayed, partially fulfilled and/or redeemed in portions over time.
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Coupon

The Issuer anticipates it will not pay a coupon on 10 March 2009 being a scheduled Coupon Payment
Date for the Product. The non payment of coupons due to a Market Disruption Event is contemplated
in section 5.8 of the PDS.

For further information, please contact ABN AMRO on 1800 306 467.

Capitalised terms not defined in this notice have the same meaning as in the Terms of Issue.

*Disclaimer

The attached notice was provided to the Issuer in relation to the GEMS Fund. The Issuer did not prepare the GEMS Notice.
Although the Issuer attempts to provide accurate, complete and up-to-date information which has been obtained from sources
that are considered reliable, the Issuer makes no warranties or representations, express or implied, as to whether information
provided in the GEMS Notice is accurate, complete or up-to-date.

Investors in the Product may not rely on the GEMS Notice for any reason including but not limited to the pursuit of any GEMS
Group entity for any claim, legal action or otherwise. No GEMS Group entity endorses this notice or the issue of the Product. No
GEMS Group entity has authorised, been involved in the preparation of, or caused the issue of this notice.






